NDEPENDENT AUDITOR'S REPORT

— 1

vRE CHIER MUNICIPAL OFFICER,

R PARISHAD NASRULLAGANJ — DIST. SEHORE {M.P)

vihe Financial Statomernis

finarcial statements of NAGAR PARISHAD NASRULLAGANI, which
ACCOUNTS AND INCOME & EXPENDITURE ACCOUNTS for the

> zudited the accomps
griies of the RECEIPTS AN
sear =nded 31% march 2020.

Wanagement’s Responsibility for the financial statements

“te mianagement of Nagar Parishad Thereby termed as “urban iocai body (ULB)”] is responsible for the

ot these financial statemeants that give a true and fair view in accordance with the Urban

es Act and Madhyz Pradesh Municicelities Act, 1967 This responsibility also includas <he

fementation & maintenance of internal control relevant to the prenaration

of the financial sta enance of adeguate accounting racords i a:
:rding the assets of the ULB and for prev

and application of appro;oria“e

colicies, making judgment and estimartes that are reascnanle and grudent, and desigr,
and maintenance of adequate internal financia!l control, that were crerating effectively

accuracy and compieteness of the accounting records, refevant to the preparation ans presentatics of

[N

the financiai statemnent that give a true and-fair view from material misstatement, whether due tc frau
or error.

AUDITOR’S RESPONSIBILITY

We nave

Jur responsibility is tc express an cpmion on T

caken into account the provision of s 52

recuired to be inciuded in the Auditor’s Report

We have conducted our audit in accordance with the auditing standards issued by
standards require that we compiy with ethical reguirement and plan and perform the audit to obtain

reasonable assurance about whethar the financial statements are free from m: -
An audit involves performeng oroces s o (v oo s e avidence about the amournts i
the financial statements. The ororos s es soer end on the auditer’s judgment, inciuging the
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Al Lo

assessment of the risks of material misstatement of the financial statement, whether due to.fraud of
error. In making those risk assessments, the auditor considers internal financial controt reievant to the
Nagar Parishad’s preparation and presentation of the financial statements that give a true and fair view
in order to design audit procedures that are agpropriate in the circumstances, but not for the puroose of
expressing an opinion on the effectiveness of Nagar Parishad’s internal control. An audit also includes
evaluating the appropriateness of accounting policies used and the reasonableness of the accounting
estimates made by management, as well as evaluating the overall presentation of the interim financial
statements.

We beiieve that the audit evidences we have obtained are sufficient and appropriate to provide a basis
for our audit opinion on the financiai statement.

OPINION

in our opinion and to the best of our information and according tc the explanation given to us, the
financial statements give a true and fair view conformity with the accounting principles generally
accepted in India:-

[

in the case of Receipts and payments accounts, of the Receipts and Payments for the year
ended on 31" March 2020

2 inthe case of Income & Expenditure accounts, of the surpius for the year ended cn 31" march

2020.
For JHGG & ASSOCIATES
CHARTERED}@CCOUNTANTS
\\3 \
Date: 12.12.2020 CA Kishu Ketan Saxena
Place: Bhopal (Partner)

(M.No. — 407706)
BEAAAAADBZO1T
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JHGG & ASSOCIATES
CHARTERED ACCOUNTANTS
Il Floor, 15, BALWANT ARCADE, M.P. NAGAR — iI, BHOPAL
E-mail: ca.kishu@gmail.com, Ph.: 0755-4003664, Mob: +91-9981512283

Auditor’s Comment on the basis of Scope of Audit:

Revenue:

. We have performed test checking on random basis.

. Receipts are checked from the base documents such as receipt
books, challans, cashier cash book, accounts cash book and
different taxes registers.

. Revenue receipts are checked from counter foils and are found
in order.

. Revenue receipts are generally deposited in bank within two
days.

. Cash book entries are checked and monthly balances are
verified.

. Generally current year revenues are collected in regular
intervals however recovery of old outstanding is less as
compared to the current collection. Penal charges levied on
delayed payment or non-payment of taxes could not be tracked
as no such related documents are produced for verification.
Demand register is not maintained properly as it also not
provides the details of penalty levied on short/ non-payment of
taxes, etc.

. Interest on Fixed Deposits receipts are not accounted for in cash
book.




JHGG & ASSOCIATES
CHARTERED ACCOUNTANTS
Ii Floor, 15, BALWANT ARCADE, M.P. NAGAR —II, BHOPAL
E-mail: ca.kishu@gmail.com, Ph.: 0755-4003664, Mob: +91-9981512283

Expenditure:

1.

Expenditure vouchers are properly checked and found correct &
supported with bills.

Monthly cash balances have been arrived.

. Cash book has been properly maintained and all receipts and

expenditures are accounted for.

. Scheme wise cash book has not been maintained by the Nikay, it

is not possible to comment on whether there is diversion of
fund from one scheme to another.

. Expenditures are sanctioned by Competing Sanctioning

Authority.

Scheme wise Utilization certificates could not be provided for
verification.

. It has been informed to us that grain advances were given to the

employees, however, advance register was not maintained by
Nikay.

Book Keeping:

1.

Accounting rules are followed however Book keeping is not as
per the MPMAM, as accounts are maintained manually on single
entry system. Entries in cash book are not posted properly,
transfer of funds from one bank account to another were not
accounted for correctly as only expenditure entries were made



JHGG & ASSOCIATES
CHARTERED ACCOUNTANTS
i Floor, 15, BALWANT ARCADE, M.P. NAGAR — I, BHOPAL
E-mail: ca.kishu@gmail.com, Ph.: 0755-4003664, Mob: +91-9981512283

but the corresponding credit entry is missing, however, those
expenditure entries are not considered while totaling. Various
corrections, over-writing and use of pencil has been noticed in
cash book on various occasions. On few occasions even totaling
is done in pencil. These practices are strictly required to be
avoided.

. Cash book’s opening bank balances are not tallying with last
year's closing balances of audited annual accounts. We have
considered last year’s closing bank balances from last year’s
audited accounts. Hence current year’s closing bank balances

are differ from cash book balances.

. Stores register has not been maintained properly and but found
incomplete on the date of verification. Physical verification
report as on 31.03.2020 of stores could not be provided for
verification.

. Advances (grain advance) were given to the employees,
however advance register was not maintained by the Nikay.

. Bank Reconciliation Statement has not been prepared by the
ULB.

. Grant register has not been maintained by the Nikay. Entries of
grant received have been duly entered in the cash book, but in
few occasions for which fund amount has been received was not
updated, hence such amounts were taken into consideration as
“other grants”.

. Fixed Asset Register has not been maintained by the ULB.



JHGG & ASSOCIATES
CHARTERED ACCOUNTANTS
Il Floor, 15, BALWANT ARCADE, M.P. NAGAR - II, BHOPAL
E-mail: ca.kishu@gmail.com, Ph.: 0755-4003664, Mob: +91-9981512283

FDR:

Nikay has two fixed deposits with different banks. Interest on
Fixed Deposit has not been accounted for in the books of
accounts maintained.

Tenders/ Bids:

Tenders/ Bids procedure have generally been properly followed.
Competitive online e-tendering procedure is followed for
tenders amounting to more than Rs.1 Lakh.

No cases of bank guarantees are found during the course of
audit.

Grants:

Grants received are properly accounted for in the cash book.
Fund Transfer advise could not be produced for verification,
hence, we have to rely on explanation provided ULB officers
about how much Grant is received in any head/ scheme.

General Observations:
Statutory compliances are generally followed by the Palika.

Quarterly e-TDS returns and VAT returns could not be provided
for verification.

GST has not been deducted from payments made to Service
providers and suppliers & contractors. Provident fund account
has been maintained in-house and funds are timely deposited in
that.
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