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,:.iDEPf r\iDENT AUDITOR'S REPSRT

i:t

;il i: i.:i ! aF L] U ltl lCl PAL OFFiCEii,

:.:,4.i:,1R PARiSHAD !\ASRULLAGAI''li - Di5T. 5[HCRE (N{.P)

,,i.'€':.,;i,e ;ldited ihe alcsmi,.';;i',i,-rE l'i:iarrc:al siaterx€rnts of NAG.AR pAF.iSHAD NASRuI_HGAirl;. v",hich

-,.,i:r!:,:,:'-r lf the RICEiP-]5;!.ljLi :11ri!'l:-'l'il A.CCOUl.lr-S Ahi] lNCOlli & EXPENDITI.iRE ACCOUNTS for the
.rrs1" ?:f;iitCi 31tt me;rch 2020.

i{eir+C-ement's Responsib| rytql $A!eM_$g

'-. :lisr3genrent ,cf Nagar Parisiiad ihererc'; ternied as "i.irban iocai bcdy (ULB)"] is responsible for the
::;{:'iln,':l:;,i:r i;f these financiai staiei'r,ents tlat giv€, a irue anc fciii'view in accordance uriil the Urban

.1;;;:. l'q.:.i191:, Act and i"4achy: Frajesh i'v] rrniciceii.ies Aci, 1951 This responsiiriliiV dlj'; ir',ci"-rdes::,r
ii*'",tt r:;:i l€mentatior & n'lainte riance if inierrral coniroi r,:ievant to the p;"epa:";iici: ;i,d ,aii'

ij.e3i:il.at''-:l of the financiai staieilra:rlts, ;':'.rintenance of adequaie accounttng r:cor.]:r ,ii a;aa: i,...iar:e
,.viii: :i:i: 3c.ounring nranr,;*l iMPl'lrrVi ) fe;r ;aie;,,;i-Cing the assets of the ULB and fr:,. preventir;g arrd

teifci.i'rg ine frauCs 3r1ci ctirei ii',-cgujai-ir.;:s, serr-:-i1;;-i 31lir z;ppiir.ation cf aporocliale accc,Jliing
ooiii:ies, n-r;i<ing judgnrent ancl es:irr,ares inat 6r€ rr3rscii;,rie anar ciui'lent, and desigir .i-r'Jier,ieniatic;^,

and maintenance of adequate interi:;l f;ir;ai-icia! contloi, ln..,t urer€: c:erating eifective!', i::. t,rs,r'i rq ih:
accui-ac'y' and com;lieleness of the accourting reccrds, reie,,'aili t: iire preparation drr,l ;t;eser,tr-.ic -, ci
the financiai staternent thar give a true and-fairvielv from material misstatement, whe'iher due to ir.:ucj

or error.

,q UEjjpjL58EsPq N S I B r t-irY

*ur res,jcn5ibilitv is tc express an c3:i-r;cii Jr': il'rr:ir:. a: r;rr'.i;l s::ar.e!tenrr rlasf c :'at a,.. ,,. ;:t. ',irc ri'.,i:
:Ji(eir inlo SCCount iht provisioi li:,t': !,:;-: r:.,;'i". ifrC L;rc-,.,i,;tg:itairalali: ald ri-)daii:i': f,:rrli-; a!::

i'equ,t's,i tc be inciuded !n ihe Auditor'-c Replrrl ur,Jcl li-re c:-ovl:ioirs:f ihe relevan'i act.

'"Ve [iavet l.cnducteci i:i"rr aucjii irr accciJ=|rce v,,ith fi^re audiling standards i:9sued bV iit,-" lClri. Those

stanc;r.js r'equire that'"ve compiV wrln e':h!cai reqr.;rerr.;,-a Enc plan ar,:i pelfcrr:r tht': ;,rciil tc.:i'.ain
ieasonable assurarlce aboui wt-ret:ief 

.:lra 
finarcial siate:r:eris aie rree fro*r ri'ii;:erialmisstatemeni.'

An aLrdit involves perioir"rr ,ig:r,-
tne firrarcial siatemenis. l-ne :

l:l ilvrc€!'rC3 a:iU11 lhe anrour,ts arn iiscia.,:,,:tes i"
c;l€rd on ihe euditcr's iudgntent,;'.i6i11r;;',g iif

n.,



JHGG & ASSOCIATES

CHITRTEREil,:i:]]}L!].' iANTS

2no Floor, i5i, 3aluianL Arcade, rVl.P. Nagar - It

Bhopal - Phone. 0755 - 4003664

E m a i i : {. i,i' i.tl i:,itt g;1:.11i,1;1;2t;1-

assessment of the risks of materiai misslaternent of the financial statement, whether due to fraud or

error. ln making those risk assessrnenrs, the audit'or considers iniernal flnancial control i'eievant to the

Nagar Parishad's preparation and presentation of the financial statements that give a true and farir view

in order to design audit procedLrres thai er re appropriate in iire cii"cumstar-lces, but not for the purcose of

expressing an opinion on the effect:venerss of Nag;ar-Parishad's inter^nal conirol. An auoit also irtcludes

evaiuating the appropriateness of accounting polrcies used and the reasonableness of the accounting

estimates made bry management, as weli as evaluiating the overall presentation of the iniei"im financial

statements.

We beireve that the audit evidences we lnave obtained are sufficient and appropriate to provtde a basis

for our audit ooinion on the financiaistaier:ei'r;.

OPINION

in our ooinion and to the best of our information and acc.o:ding tc the explanation given to us, the

financial statem€,nts give a true and fiair'view r:onformity with the accounting principles generally

accepted in India:-

In the case of Receipts and p:'"rne'l'.s accoLnts

ended on 31" March 2020

in the cas,e of income & txpendit'.;re accor- nts,

2020.

of the Receipts and Paymerrts for the yee r

of the surplus for the Vear ended cn 31" riiarch

FoTJHGG & ASSOCIATES

CH ARTE R E D.ACCO U NTANTS
:\'I\.'".

)ate: L2.1,2.2020

Place: Bhopal

CA Kishu Ketan Siaxena

(PartnerT

(M.Nc. - 4A7706)
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JHGG & ASSOCIATES

CH,ARTE RE D ACCO U NTANTS

ll Floor, 15, BALWANT ARCADE, M.P. NAGAR - ll, BHOPAL

E-ma i | : ca. kish u @em.Al-qQ-Il, Ph. : Cr755-4003664, Mob: +91-998 15 12283

Auditor's Comment on the basis of Scope of Audit:

Reven ue:

t. We have performed test checking on random basis.

2. Receipts are checked from the base documents such as receipt:

books, challans, cashier cash book, accounts cash book and

different taxes registers.

3. Revenue receipts are checked from counter foils and are found

in order.

4. Revenue receipts are generally deposited in bank within twcr

days.

Cash book entries are checked and monthly balances are

verified.

Generally current year revenues are collected in regular

intervals however recovery of old outstanding is less as

compared to the current collection. Penal charges levied on

delayed payment or non-payment of taxes could not be tracked

as no such related documents are produced for verification,

Demand register is; not maintained properly as it also not

provides the details of penalty levied on short/ non-payment of

taxes, etc.

7. Interest on Fixed Deposits receipts are not accounted for in cash

book.

5.

6.
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Expenditure:

L Expenditure vouchers are properly checked and found correct &
supported with bills.

2. Monthly cash balances have been arrived.

3. Cash book has been properly maintained and all receipts and

expenditures are accounted for.

4. Scheme wise cash book has not been maintained by the Nikay, it

is not possible to comment on whether there is diversion of
fund from one schenre to another.

Expenditures are sanctioned by Competing Sanctioning

Authority.

Scheme wise Utilization certificates could not be provided for
verification.

7. lt has been informed to us that grain advances were given to the

employees, however, advance register was not maintained by

Nikay.

Book Keeping:

1,. Accounting rules are followed however Book keeping is not as

per the MPMAM, as accounts are maintained manually on single

entry system. Entries in cash book are not posted properly,

transfer of funds from one bank account to another were not

accounted for correctly as only expenditure entries were made

5.

6.



2.

JHGG & ASSOCIATES

CHARTERED ACCOUNTANTS
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but the corresponding credit entry is missing, however, those

expenditure entries are not considered while totaling. Various

corrections, over-writing and use of pencil has been noticed irt

cash book on various occasions. On few occasions even totalinS;

is done in pencil. -l-hese practices are strictly required to be

avoided.

Cash book's openirrg bank balances are not tallying with last

year's closing balances of audited annual accounts. We have

considered last year's closing bank balances from last year's

audited accounts. fience current year's closing bank balances

are differ from cash book balances.

Stores register has not been maintained properly and but found

incomplete on the date of verification. Physical verification

report as on 3L03.2020 of stores could not be provided fon

verification.

4. Advances (grain advance) were given to the employees,

however advance register was not maintained by the Nikay.

5. Bank Reconciliation Statement has not been prepared by the

ULB.

6. Grant register has not been maintained by the Nikay. Entries of

grant received haver been duly entered in the cash book, but in

felw occasions for which fund amount has been received was not

updated, hence such amounts were taken into consideration as

"other gra nts".

3.

7. Fixed Asset Register has not been maintained by the ULB.



JHGG & /\SSOCIATES

CHARTERED ACCOUNTANTS

ll Floor, 15, BALWANT ARCADE, M.P. NAGAR - ll, BHOPAL
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FDR:

Nikay has two fixed deposits with different banks. Interest on

Fixed Deposit has not been accounted for in the books of
accounts maintained.

Tenders/ Bids:

Tenders/ Bids procedure have generally been properly followed.
Competitive online e-tendering procedure is followed for
tenders amounting to more than Rs.1 Lakh.

No cases of bank guarantees are found during the course of
audit.

Grants:

Grants received are properly accounted for in the cash book.

Fund Transfer advise could not be produced for verification,

hence, we have to rely on explanation provided ULB officers

about how much Grant is received in any head/ scheme.

General Observations:

Statutory compliances are generally followed by the Palika.

Quarterly e-TDS returns and VAT returns could not be provided

for verification.

GST has not been deducted from payments made to Service

providers and suppliers & contractors. Provident fund account

has been maintained in-house and funds are timely deposited in

that.
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